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XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17/07)6 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  16th  day  of  January,  2009,  between  Brian  E.  Yerton  and  Chanda  M.  Yelton,  husband  and  wife,  Lessor  (whether 
Texas  ?6102  Te^  wr^l^ETH91  W'  FM*  *  A'ed°' 16X38  76°°8  "*  XT°  ElWW  **"  Wh°S6  address    810  H°USt0n  St' Fo*  Worth' 

1 .  Lessor  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  herebv  acknowledaed  and  of  th»  mwnantc  anH 

£S21 ^KflfT bn2P'  drt£9im'Hi£  and  °Peratiig  for,  producing  and  owning  o  I,  gas,  sulphur  and  all  other  minerals  SSSheror  no -similar to 
ttiose  mentioned),  together  with  the  right  to  make  surveys  on  said  fend,  lay  pipe  ties,  establish  and  utfflze  facS 
sSia°ontiH       ^JS^  »f  bridges,  dg  canals,  build  Wks7power  stetionTtele?h^ 

SISKSPfr  n       a  5'  necessary  0' useful  in  Lessee's  operations  in  expbr  ng,  drilling  for,  producing,  treat™  sforhq i  anc I  fransDortina  mrierals 

SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 
This  is  a  non -developmental  OH  &  Gas  Lease,  whereby  Lessee,  its  successors  or  asslans  shall  not  ennrinrt  anu 

KSw?  as  t0  wrt?,9h  Lessor  has  a  preference  nght  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  reauSted  hv 
tefe^eTLF^^  tan£  Forthepumoseof  determining  the  KKl fof a™  ^T^SSi'S 

S3  shan  be fSS^V&£^£^SStM^  am'  whet5lr  2?^  ^  or  less,  and  the  above  recital  of  acreage  (n  any 

opfons  hereunder  9  thereoTLessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and 


£  UvilS  SSS»JBS!?ISaS  KSEJSPJ! -under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 
conicl^  as  operations,  as  hereinafter  defined,  are 

^roy^^ 

SlSRSBSiS!^Inc?iSf  Such ^  p?rt  of  Such  °™  at "»  wells  as  of  •»  dav  ft  is  run  to  the  pije  Hne  o -storage  tanks  Le§sPo%  irrtSrest  in 
SK^SuLvSi  )5f  rfr&w1?6  i0051  onreatafl  «' to  rer|der K  marketable  pipe  line  oil;  (b)  To  pay  lessor  on  gas  and  Ssinohead  oas rraluced 
^!SSi^)ifS**,SLb3f  Le8fee  Jf*-  of     amount  realized  "V  Lessee,  computed  at  the  mouth  of  the .iff  a ^2>Xr?  used  bv 

T^n?  n  **  manufacrre  9asonne  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  1/4  of suchgis  andrasinahlld 
S3L(£  7°  pa£Le^S0Ion  a"  otner  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land  onSterrth^ierS  kind or atSwEinr 
SSSrii^TSS Stecf0n'  V8* *? on  ?uU|Phui mined  and  marketed  the  royalty  shall  be?ne  dofca ^L00 perton? tontf  ante  exSrafan  of 
hJLEnSSU? T  0r  ^LanV  bmt  or.fimes  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  saW  tand  or any ■  Dortion  thereof  has 
SSm&nJ ^^£SSl^^ZSn^^  SUCh  Tlls,are  8h!?in.  fti»tease  shall,  neveS£  coS 
SE^SrhS/S^  £S59i^2xluc,Bd  sai?  b"d  for  so  10,19  as  said  wells  are  snut-in-  and  thereafter  this  lease  may  be  continued  in  force  as  if  no 
«^'ULal0CCUITed-  Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize  or  market  the  minerals  carabte  of  beino 
5^^J?Esa^!?'  b!Sin  *?  exerdse  0,sucn  diligence,  Lessee  shall  not  be  otifgatedto  instal I  orKhfa^^ 
SSiSSSS&W  *KS5?Vjtf  ?°w  lin£s'  wparaton  and  lease  tank,  and  shaH  not  be  required  S^SbStS5ff^S^^^5£^ 
^SSSSS^m  to  Les!ee-  ^'  at  anV  hrneor  times  after  the  expiration  of  the  primary  term,  all  such  wells T  are  shut-in  fo -a T  Denbd  of  nS 
JSUSSfteS?'  aKd  Kunni?  ^tf,  ^  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  nirreS ^  Period  Lessee 
!^  SfX2r.-tender' by  cieck*Pri,raft  °!  Lessee.  as  royalty,  a  sum  equal  to  one  dollar  ($1 .00)  for  each uacrcS Mand  then  covered  herebv'  lIssH 
shall  make  like  payments  or  tenders  at  or  before  the  end  of  each  anniversary  of  the  ^mon^^ri^^S/SSS  tfuD^u^annim^ 
ttiis  lease  is  being  continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph  Each  suet  pS  or  tendw^all  be  n^defo^S 
SSfiSte?!*16  &e  of  payment  would  be  entitled  to  receive  the  royalties  wfich  would  & ™k ^Vff^^^^^^dS^ 

I2^aT,«  ™F  P'  snut_in  roy^tV;  If  at  any  time  that  Lessee  pays  or  tenders  shut-ta  royatty,  two  or  more  parties  are  or  claim  to  be  entitled  to 
recewe  same.  Lessee  may,  in  lieu  of  any  other  method  of  payment  herein  provided,  pay  or  tender  such  shut-in  mvm^e^mer^i 
2SSS3\£5er£,nl,y  toKSUCh  fi31?5 ^  seperately  to  each  in  accordance  with  their iSpedileo^  w  elect %J 

SSl^S^  mfyHb£made  by  or  draft  of  Lessee  deposited  in  the  mail  or  deHvered  to  ttillSrty  errtWed'to rewto  cSSwntor  teT I 
SSSSX  5a^k™£!°\ldid  for  a£?vf  on  or  before  the  last  date  for  payment  Nothing  herein  shall  ^airTessee1™  riqht  to^etse^s  DrovSed  in 

taSS^?l7S  ^S^S^^^I^  fe^^5^  ^  or  m°re  horizons,  or  «^^^t^S^SXS^!^^ 

SSSSi?^  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following  !1 )  oas  Sher  than 

™  ^2ffL9ah'  (2^U,d  hfYdrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produceXom  we^ 
?%J£L$  t  6  co2^?lon  agen^  having  furisdiction-  "  'arger  units  than  any  of  those  herein  permitted  either  at ^tiiw  e3sheT?aiS 
enlargement  are  permitted  or  requred  under  any  governmental  rule  or  order,  for  the  drilling  or  operation  of  awell  aT a  regular focaS Tor ^KwLiSi 
IS^bfSSZ^  drilleif "Vsuch  unit maySi esSSed or SJj* to SrSffis^S^ 

ar3 rt  exerase  sad  opfton  as  to  each  desired  unit  by  executing  an  instrument  identifying  such  unit 

n  ?ie  public  office  in  which  this  lease  is  recorded.  Such  unit  sha  become  effective  as  of  the  date  provided  for  in  said  instrument  or 
KSa^  prov^ion  then  such  unit  shall  become  StSS  5?tte  date  sud! TiSurS" 

^ShTrlli™  « PJ*?1 "  r®S°™'  Each  ?  sa,d  opt|ons  may  be  exercised  by  Lessee  at  any  t  me  and  from  time  to  time  while  this  lease  is  in  force  and 
Sn^,n  a££?KLa&r  <**r*,0Tiy  rt01100  ^  been  established  either  on  said  land,  or  on  the  portion  ofsa  d  land  Kded in Tlte  unV  t?o? cthS 
™nS« rew,J?  A.  un!3  estfb  »shed  hereunder  shall  be  valid  and  effective  for  all  purpc^s  cf  this  tease  even  thSS 

bnd  rSwSS I  SI miftltlS  ^E£SfsiS?fBpt  ^e  pavment  of  operations  conducted  upon  said  land  under  this  lease.  Thereshall  be  allocated  to  the 

SSlSSS^d*Sl!SL.,eaS2  ^h'0  each  such  unrt  (or  to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  ttwXnhat 
S2E ?iS  Z!L  ^M°fBi  .produ?lon  ? unitized  minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  opwaSKs^ichS^ 
fSSJSXi S  SSiSJ"  h5hJuch  ^^f^l?3?  oowered  ^  this  tefl8e        the  unft  bears  to  the  total  number  of  surface  acraS Tin  the  unrt  ISlhl 

^ifi0^3*6!^311  ^  consKtered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  ravments  oirt tS 
ESSfrfSli?  ^  ther2lre  ^"ffi?  *  unitlz?d  minerals  fram  the  land  t0  which  located  in  the  sarr^e  maraieras  iteugh i  prod^^^S^Mhe 
SSrf^lr  Sase„The  ^  if  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accTual of  nSes  mSuartto thfe 

°L0fKSh^"l5  ""l**?*  ^  a  on  the  unit  sna"  satisfy  any  limitation  of  term  requiring  production  of  ofl lor q» TtS fom.ation  of anv  unrt 
St£  '^^Jfn^^S?  ^  ^ase  sha" ' 7*  ^ the  effect  of  exchanging  or  traSfemr^  any  irSmS ^  ttlstoSe  flrSS*? 
^JiSf  Z^*^*^ ihut,"m jS0^  may  become  payable  under  this  tease)  between  parties  owning  interests  in  land  covered I  bvSs  eS^arS 
parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  aTprovided I  inl Daraaraoh^  SeofScS 
hat  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  un^Tnina^ute^  oodled  tea?i  aSSJ^S 
SS™^"    ■  Unrt  A^ny  ?!2  wNte  this  lease  ta  in  fwce  Lessee  maTdissolve  any  uniSete?^T5!S5d^ 

SSlSJESifSf8  ™S?*3  3  dftaf*on  to Jhat  effect,  if  at  that  time  there  is  no  uniti/ed  minerals  being^roduS^  such  uS  Anl  unl  fSSSd Imav 
be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the  ^  V 


be  binding  upon  the  then  record  o^rfE^Wfin^  same,  howsoever  effect^,  shall 


_  ..  its  principal 
originals  or  duly 


such  r<W&,  cr  other  moneys,  or  part  hereof,  to  SSS£g^dS32& ^6^^t£S!^i^I^^'artMess  »  OT  tender 
of  said  notice  Ain  whin  to  m5et  OTc^m^ceto^^^anf SfrfihS  hE2S2?5LJ5f,£?  I*13"       11376       60  ^  after  receipt 

to  constitute  a  drilling  or  maximum  alkZW^^i^^^^^l^^^^^^^  J«"  «<P        there  are  operations 


as 'are  herasary  tolerations  o^fre^ge  Gained  ar^  r^^^m^^^Shal1  also  ^  such  easort^ts  on  safd  land 

or  convenient  for  currert  operations.  rerainea  ana  snail  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 

WarJttSKS^  ^soever.  Lessor's  rights  and 

agrees  that  Lessee  shall  have  therighTat  any  ££  to »2nS&  me ?Lf\%^%Z£t^3£$her  ^IK68  °0  Pd  "SP*  ^  Lessor 

therein,  if  any.  covered  by  thislease,  bears  to  ™e  vE  a^Si^^f^^ni  a  UVS^11  fiP  P*!0!*  "li"6  Pn^wtton  which  the  interest 
or  not  owned  by  Lessor)  shall  bepafcfi S  rfthsmSS^wS ^SSSJS^TSES^^tff^S""!^11 iPV81^  interest  oowened  by  this  lease  (whether 
regard  to  whether  it  is  executed by  all ifhSee ^rned^e^n^L^c^  Sha"     b,nding  Upon  «*  P3^  **»  executes  ft  without 

giving  notMl?^  ^*JS»9.  ***      ^  exercised  by  Lessee 

quanltjes  and  the  date  such  well  is  shut-inlhall  b?J£  t^Mti^  ^o^e  ^^t^  3  We" Capable  0f  producin9  in  pavin9 

resWctiorisVsn^ 

and  Lessee  may  encounter  difficulty  SoJrinq  surfare iESS,  si  fSffil  ^^EaJon5,for  we"  ^ in  *?  vicinity  may  b«  limited 
reworking  or  other  operations  are  eftheTrestfcteT m  l^^on^la^^d^^^^^^  Therefore,  since  drilling, 
operations  conducted  at  a  surface  location  off ofsaid  land I  or off of  CSh. ?JSE «S55!  «Jn?!S?  In  the  Y"3nitv'  "  ls  agreed  that  any  such 

MJfanToW 

3282  !S,SSW3ggF intended  »  'm"y« 


IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 
LESSORS) 


CK^. /nil  far. 


Brian  E.  Yelton  _  . 

Chanda  M,  Yelton 

STATE  OF  TEXAS  } 
COUNTY  OF  TARRANT  }  ^  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

This  instrument  was  acknowledged  before  me  on  the  1 6th  day  of  January,  2009  by  Brian  E.Yelton  and  Chanda  M.Yelton,  husband  and 


&K$*h  CHARLES  GAMEZ 

s          '-  Notary  Public.  State  of  Texas 

Vy*i?>v£  My  Commission  Expires 

^8!$^  June  16,  2010 


Signature  £^^^&&£^*7\Ai&t?^t>&2^ 
Notary  Public 


m,  .  .  .  ^  „  '  y  Printed  Ctf##L£S  G/fSfyjSi 
My  commission  expires:  0t/Wv^  20/<?         — 


ADDENDUM 


=™™AoE,  A  PART  0F  THAT  CERTAIN  0IL.  AND  MINERAL  LEASE  DATED  THE  Kith  DAY  OF  JANUARY, 
2^42£^5S££  ^22"  CHANDA  M- YELT0N-  HUSBAND  AND  WIFE,  AS  LESSORS,  AND  XTO  ENERGY  INC. 
t^^^SS^mSm,  TEW*  M°RE  °R  LESS'  °UT  °F  ™E  UBmmB*-  CRANE*  HARRIS  AND  BROOKS 

l^eT^h^  any  provisions  to  the  contrary  CONTA1NED  ,n  the 

15.  Minerals  Covered.  Notwithstanding  any  other  provision  hereof,  this  lease  covers  only  oil  and  gas.  The  term  "oil  and 
gas"  means  oil,  gas,  and  other  liquid  and  gaseous  hydrocarbons  and  their  constituent  elements  produced  through  a 
well  bore.  9 


16.  Gas  Royalty,  (a)  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee 
to  Lessor  as  follows:  (a)  for  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall 
be  twenty  five  percent  (25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to 
Lessors  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to 
purchase  such  production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then 
prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  production  of  similar 
grade  and  gravity;  and  (b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall 
be  twenty  five  percent  (25%)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  computed  at  the  point  of  sale 
less  a  proportionate  part  of  ad  valorem  taxes  and  production,  severance  or  other  excise  taxes,  and  less  the  permitted 
unaffiliated  third  party  deductions  described  below;  provided  that  Lessee  shall  have  the  continuing  right  to  purchase 
such  production  at  the  prevailing  wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there 
is  no  such  pnce  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price) 
pursuant  to  comparable  purchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which 
Lessee  commences  its  purchases  hereunder. 

(b)  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  which  are  processed  in  a  processing 
plant  in  which  Lessee,  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  calculated  based  upon  the 
higher  of  the  proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly,  on  oil,  gas  and  other 
substances  produced  and  saved  hereunder  which  are  sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalties  shall  be  paid 
based  upon  the  higher  of  the  market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  said 
products.  Notwithstanding  anything  to  the  contrary  herein,  except  for  nonaffiliated  third-party  charges  incurred  or  paid 
by  Lessee,  in  no  event  shall  any  of  Lessor's  royalty  bear  any  part  of  the  costs  of  production  or  any  post-production  costs 
including  costs  of  lifting,  gathering,  dehydration,  compression,  separation,  delivery,  transportation,  manufacture ' 
processing,  treating  or  marketing,  or  for  construction,  operation  or  depreciation  of  any  plant  or  other  facility  or' 
equipment  for  processing  or  treating  oil  or  gas  produced  from  the  leased  premises  or  lands  pooled  therewith  In  no 
event  shall  Lessor  receive  a  price  greater  than  or  less  than  Lessee  in  sales  to  nonaffiliates. 

(c)  As  used  herein,  "affiliate"  means  (i)  a  corporation,  joint  venture,  partnership  or  other  entity  that  owns  more  than  ten 
percent  ( 1 0%)  of  the  outstanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  ( 1 0%)  of  the 
outstanding  voting  interest;  or  (ii)  a  corporation,  joint  venture,  partnership  or  other  entity  in  which,  together  with  Lessee 
more  than  ten  percent  (10%)  of  the  outstanding  voting  interest  of  both  the  Lessee  and  the  other  corporation  joint 
venture,  partnership  or  other  entity  is  owned  or  controlled  by  the  same  person  or  group  of  persons. 

17.  Shut-in  Royalty.  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or 
lands  pooled  therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities  but 
such  well  or  wells  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall 
nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  Lease,  A  well  that  has 
been  dnlled  but  not  fraced  shall  be  deemed  capable  of  producing  in  paying  quantities.  If  for  a  period  of  ninety  (90) 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall 
pay  shut-in  royalty  of  twenty  five  dollars  ($25.00)  per  acre  then  covered  by  this  Lease  on  or  before  the  end  of  said 
90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  date  the  first  payment  is  due;  provided,  however  that 
if  this  Lease  is  otherwise  being  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or 
wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period 
next  following  cessation  of  such  operations  or  production.  Notwithstanding  anything  to  the  contrary  herein  it  is 
expressly  understood  and  agreed  that  after  the  expiration  of  the  primary  term.  Lessee  shall  not  have  the  right  to 
continue  this  Lease  in  force  by  payment  of  shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  consecutive 
years. 

18.  No  Surface  Operations.  It  is  hereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of 
the  leased  premises  without  the  prior  written  permission  from  the  surface  owner  of  the  applicable  portion  of  the  leased 
premises.  Notwithstanding  the  foregoing,  this  waiver  of  surface  shall  not  be  construed  as  a  waiver  of  the  rights  of 
Lessee  to  utilize  the  subsurface  of  the  leased  premises  under  this  lease,  and  Lessee  shall  have  the  right  to  exploit 
explore  for,  develop  and  produce  oil,  gas  and  other  covered  minerals  under  this  lease  from  wells  from  surface  locations 
off  the  leased  premises,  including,  but  not  limited  to,  directional  or  horizontal  drilling  activity  which  comes  under  the 
surface  of  the  leased  premises.  This  drilling  surface  waiver  does  not  apply  to  any  surface  rights  associated  with 
instruments  other  than  this  lease. 


19. 


Vertical  Pugh.  Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  any  extension  or  renewal  of 
the  pnmary  term,  or  after  cessation  of  operations  as  provided  herein,  whichever  occurs  last,  this  Lease  shall  terminate 
as  to  all  nghts  lying  below  one  hundred  feet  (1 00')  below  the  stratigraphic  equivalent  of  the  deepest  formation  drilled. 

20.  No  Warranties.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land.  By  acceptance  of  this  Lease 
Lessee  acknowledges  that  it  has  been  given  every  opportunity  to  investigate  and  has  conducted  sufficient  investigation 
to  satisfy  itself  as  to  the  title  to  the  Land,  and  Lessee  assumes  all  risk  of  title  failures.  All  warranties  that  might  arise  by 
common  law  or  by  statute,  including  but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  (or  its  successors)  are 
excluded.  If  Lessor  owns  an  interest  in  the  Land  less  than  the  entire  fee  simple  estate,  then  the  royalties  (including 
shut-in  royalties)  payable  hereunder  will  be  reduced  proportionately.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  Lessor  will  use  all  its  reasonable  efforts  to 
assist  Lessee  to  subordinate  any  rights  of  a  mortgage  holder  to  perfect  the  Lessee's  rights  under  this  lease;  provided 
however,  any  necessary  subordination  shall  be  obtained  by  Lessee  at  Lessee's  sole  expense.  In  the  event  Lessee  is 
unable  to  obtain  a  subordination  agreement,  Lessee,  at  its  option,  may  discharge  any  tax,  mortgage,  or  other  lien  or 
interest  and  other  charges  on  the  Land  superior  to  this  Lease,  and  in  the  event  Lessee  does  so  Lessee  will  have  the 
option  of  applying  the  royalties  accruing  to  Lessor  toward  payment  of  same  and  Lessee  shall  be  subrogated  to  the 
nghts  of  the  holder  thereof. 


KTSBL^      r^\X^T^Zor^  Ter  of  the  surfa~     *»■  with 

respective  heirs,  s^sirHnS^sslmMci  and  invitees-      I  their 

and  causes  of  action  of  every  nature  or  STtmm?  SS  i-        Parties"),  of  and  from  all  and  any  actions 

damages  is  sought,  IncludlngTbufnot  ilm  te^to  a^-"^™1™™^  ham>  for  ***  of 
Lessee,  its  offices  employees  and  ^gSS^B^  ^^i^S^  wWcl! 3'e  CaUSed  by  the  ******  °f 
for  Lessee  on  or  under  Wi^^S^W^^'SS^  n*!Mn*  from' tne  operations  of  or 
occasioned  by  Lessee's  breacH'™^^^  8,16  «  that  mav  arise  out  of  or  be 

strictly  liable  act  or  omission  of  Less«  Furthe^  any         n^nt  w 

defend  and  hold  harmless  the  Lessor  Parties ?70,tS  bal'ablefor,  exonerate,  indemnify, 
property  damage,  personal  inju"  OncS^^  K*™T\iOS*!Z '  dama9es' 

damages  Is  sought,  under  any  tliorv  iSSnStert'  ^StTfSH^  °r  °ther  harm  ^  whicn  recovery  of 
and  other  legal  expenses,  inX^  ***  "ab"lty'  indudln9  Forney  fees 

or  at  the  drill  site  or  operations  site  Tin anyl Z^SSS^^S"^^  ^  U"der  the  leased  Dremises 
environmental  laws;  those  arising  f rom  0  in any  ™v  Sd  o  8  fa"Ure  to  °°mp'y  *■*  any  and  a" 

activities  in,  on  or  under  the  leased  premises  wrtth.  driU  *tl».  °»>e™,ton«  or  anM  other  of  Lessee's 

use  of  the  surface  or  subsurface*  ^^^Z^iS^  op?*">n*  th°»  arising  from  Lessee's 
Lessee's  breach  of  any  of  the  terms  t  t^JSTS ^hil  i  *  m*Z  arise  °Ut  of  or  be  occasioned  by 

directors,  officers,  Jptow^SrSTST  tiSS^ST^^T  "  °miSSi°n  °f  Lessee'  «• 
respective  successors  and lass  gn*  Each  SS^S^^J^11"^  9Uests'  invftees  and  th*ir 
for,  exonerate,  indemnify,  defend  and  told  Sst^  herein'  a9rees  to  * 

connection  with  the  activities  of  Lessee,  its  officers  mntaESI  .5  J  *  Same  manner  Provided  above  in 
OTHERWISE  EXPRESSLY  LIMITED  HERHN  ALL  6  EXCEPT  AS 

ASSUMED  UNDER  THE  TERMS  OF ^Si  LE*^  AND/OR  LIABIUTIES 

CAUSE  OR  CAUSES  THEREOF  (EXCLUDING  PRE 

NEGUGENCE  OF  ANY  PARTY  OR  PARTIES  STRICT  LIABILITY  OR  THE 

WHETHER  SUCH  NEGLIGENCE  BE™^  PARTY), 

h^ap^ 

of  allowing  Lessee  to  contact  Lessor's  ende?^  for  the  limited 

agreement  or  other  similar  document  fo -purooMsT Xrd  n««nn  ^  *  LeSS£r  *°  obtain  a  lien  subordination 
interests  in  tNs  lease.  Lessee  will  the ^SSS^^S^  °n£rtoB88d  Premi**  to  Lessee's 
agreement  when  finalized.  When  U^^nn^dS^^^^  subord.nation  agreement  or  similar 
Lessor's  lender  or  mortgagor  Ws  Trn^™^  agreement  or  similar  agreement  with 

automatically  be  revoked  Lessee  sha^bear ^ndtKSS  t0  *?  if8?  t*"  in  a"  resDects  terminate  and 
agreement  o>  similar  agreemert  V      a"  C°S*S  assoaated       obtaining  any  such  lien  subordination 

negotiated  with  Lessee  with  respect  to  this  L^iK -N^iiS?^^^  E"  h5eunder-  and  other  terms 
between  Lessee  and  a  groupknowr °as  the ^ate?  UteSSil^  ob™n?**s  a  result  of  negotiations 

consisted  of  a  committee  of  unpaidVolunteSs  Sin^ Rr«?S  ¥*l  «1f an9  ,?sk  Force  ("GLCGLTF"),  which 
Nora  Donavan,  Margaret  H«Mffi  ^raiS^S  ^  ^S  Shin9,eton' 

Robert  Fife,  Fred  Villarreal  (the  "GLCGLTF  GasL^L  r^iSn  f'  l2  ^ °fVe  Newe"'  Gin9er  Mayonne, 
negotiating  and  obtaining  thUeg^W 

family  members,  predeclssors.lU^  behalf  of  Lessor's  agents,  representatives, 

GLCGLTF,  and  any  of  GLCGLTF^r the ^^^SuiZ^SST  and^0rever  ^charges  GLCGLTF,  the 
specifically  including  any  attorneys  engaged  bvthe  GLfPi  tftL  ?  ? S  members'  a9ents,  and  representatives, 
and  negotiation  of  leWtarm^  f~     soiicitation  of  bids 

causes  of  action,  costs,  expenses  atlomwi       ^ib^  ^      i"  ?,ms' demands-  obHgafions,  losses, 

tort,  statute  or  other  legal  or  ^^t^^tiS^!^r  6  w?atsoever'  ^th^  based  on  contract, 

claims  to  have  against  the  GLCGLTF  rSZ^^Sh^  ♦  ^  °T  unknown-  «hi*  Lessor  has,  has  had,  or 
negotiation  of  the »  NewHatec I  Temi  ct^Tp  fS?  °Ut  ^  °r  ^  t0  (a)  the  Ne90tiated  Terms,  (b)  he 

Lessor  further  acknSges  anTE™^^  *  anyhtam»  ™tnin  ^  TeVms. 

Executed  on  the  date  first  written  above. 


22. 
23. 


Lessor: 


